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The Railroads In 19O3

Theyer Spending Enormous Sums
in These Prosperous Days

1

a
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Several of great railroad presidents
have di cusned lie railroad situation for
lIlt iHintU anti Information of TUB HUNS

ifndr and whnt they say l printed below

Tlifc aiv the questions which were sub-

mitted for their consideration
Will in your JuduniPiit tho lift etirnlnRi
tin rillroiulN of the country uinount to
nturli in tin roiiiliix y ar II In lie pat
i i oiidltiiroi for betterment and

riiulpniril noarlnu completion
To uliit extent can railroad stand further

ilvaiirc In th wage or employee
To extent will till result of Improve

tinill made reduce operating expense
Vlin I ur opinion n to the working of-

t Interstate Comnieree law and what
rlisntti law or others affecting rail
roulv iwli a legalizing pool Ac would

H J t

Io you believe that the tendency shown
In tli 1 I year of pxpeniu of conducting
ritilrniil trim to lnerea will In

President John M Hall
XFW HAVEX Conn Jan 2President

John M Hall of the New York Now Haven
and Hurt ford Railroad Company Rave
ihfw answers to THK Suns questions

I have Rirnt doultH whether the net
earning of tle railroads of the country
pwrally will ninoiint to a much for the
proem Itoal year as in past owing to
till enormous Increase in operating ex

IIHUWI dm to the Increased price of COM

lalmr equipment and all the materials
and iuppllen that are necessary for the op-

eration of railroads While till business
dun by time railroads will I think show a
rnnolderahlo lncrea yet It will not l o

sufficient to overcome In net earning time

item named above
It mu t renumbered nl o thai while

the cott of everything required for the
nitration of a niilroad lui increased
thi fares have not increased at all
and the freight rate only lightly In some

parts of the and even thU slight
Increase which l both reasonable and
pruHr IH now questioned by public

KxpendltunM for betterments mid

equipment never end on a railroad and
therefore I do not think they can ba Paid

In l Hearing completion Expenditures

fr htierinnt such u the elimination
df grade cros ings nre apparent ly no nearer
n end they were n dozen years ago

except Ki far a such grade cro lngs have
been actually removed

Equipment such n locomotives freight
and Mtf Miger cars anti parlor and sleep
iiiB cars was never ii Mich demand as

iinrl probably In no year hitherto-
In th hlitory of railroads hns so large an
amount of general equipment been or-

dered HM tlii year Every locomotive and
car hop In the country filled with orders
for probably a year ahead

The extent to which railroads can stand
rurthr advance III the wages of employees
depends Ux n the financial ability of each
railroad company I think the late ad-

vance on mime railroads will bo found
qiile a serious Item when dividends to
stockholder IIHVI to IK considered

Stockholder who have invested thlr
money In railroad propeity nin certainly
entile to come reatonable return upon
ihoir capital so invested All the earn-

ing of railroad cannot ba used
in raising the wages of railroad employees
They are entitled to and I think now re
c ive fair reasonabli and equitable returns
for their labar and anything byond what
i fair and reasonable must necessarily-

nding r ability lo pay reasonable
dividend to stockholders

I think wi far as the rates of pay on New
Kngland railroads aro concerned that at
tho present tlm ovoii with the late In

creae on wim large ysttuiH of railroads
out i of New England they nrn practl-

cillr lihli Iwre n elsewhere and HO

far as I know Ih employees of our New
Kngland railroads are contented and happy

Tiin txtenl to which Improvements
will roduco operating expenses it n

question and experi-
ence mily can nnsver it If Improvements
refer io lK tt r equipment Improved road

and safety appliances for operation
nd Hlillit y to haul larger loads I think they

will re ut in economical hut to
wliat extent it h difficult for any onc to
ay at the present

If Improvements mean tho elimination
of urmln crossings by very large expendit-

ures I think the Interest on the cost of
icli improvements will always ho more

Hi any amount that would lw saved by
IS wanes of flagmen or llm cost of nccl-

i ntn at such crossings Nevertheless I
thoroughly lielievo In eliminating them
fat possible mind thus far no railroad
lia pr nt as much money In that direction

the New York New Haven and Hartford
While I have an opinion as to the work

Incs of tim Interstate Commerce law and
il o renarding certain in that

that arn desirable th Involves
too long nn answer for your purposes and I

therefore prefer to say nothing on thIs
HlVijort

I think apparent increase in expenses
conducting railroad transportation Is

due largely to the Increased business of tho
railroad compinles which always Involves

inrrean In operatIng expenses and
therefore do not believe It will diminish
in ierUly until the IJiwiness diminishes

President C S Mellon
M IAti an President

f h Northern lacinoK ilwty Company
wi j

InniiKwiring these questions I speak only
my mvn road the Northern Picift 1

elievi the net earnings of this road for the
reining ar will be In excess of the net
Mrnlni of lat year

TIme for betterment and
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equIpment en this road are not nearing
completion they cann ver near completIon
on any enterprising road that operates
through growing country We are

building new lines buying
rolling stock anti In every way btttrlni
tho road

We can stand very little Increase in
tho wages of employee Wo aro reducing
rates and arm dIsposed to Increase the
wages of our employees to the extent we
are able

I do not know that the Improvements
whirl are being made for the betterment
of the road will have the effect of reducing
rates In operating the Northern PacifIc
during time present year we must over-
come advance in materials and labor
Increases of taxes and reduction In rates
aggregating two mlllloni of dollars

I cannot see that the working of the
Interstate Commerce law has had any
beneficial effect on the working of title
ralroad So far as pooling IH concerned
we do not care for it and should not avail
of it If It were legal We have no trouble
with our neighbors and do not anticipate
army

1 cannot see anything at present that
will have time effect of diminishing tho
expenses of conducting rallroan trans-
portation These expenses must of neces-

sity increase
Tho general situation In time is

rood Business not increasing as it
was during the earlier months of the year
but there will be a considerable increase
over the business of last year For a single
trade road time Northern Pacific U handling-
a very largo business

With many people some of the news-

papers and time Legislatures of the States-
in opposition some of the gentlemen In

my line of business are inclined to IH u
little pessimistic I believe we shall make-

a better showing than In any prevIous
year and hope III M doing to keep in
friendly touch with the jieoplo

President M E IngallalN-
ClKXAti Jan 2 These answers were

returned by M E IngalU president
Big Four

1 should think the net earnings of
for next year would be equal to Those

of the last It may be however that the
expenditures for betterments and equip-

ment have been so far completed that
money will bo saved this year which last
was put Into new work

Much of railways have already ad-

vanced wages to about thn limit
TUo Improvements that have been made

will In time reduce the operating expenses
but just now the railways are FO pressed
with business that time cost of operating
has Increased AH business gradually de-

creases the ccst of operating will be re-

duced from Improvements that have l een
made

The law should be amended co that
railways anti railway contracts should be
protected like other business transactions
The Sherman law so called should be re-

pealed so far as It applies to railway con
tracts As construed today it Is in re-

straint of busIness and to time detriment-
of the public

Time expenses of conducting transporta-
tion will undoubtedly increase until
checked by a busim K pcnlc or the necessity

Pennslvania Optimistic
IlilMlPKLHUA i A nith official

of tho Ptiinsylffln a Kailroad Company
In reply to THE SUNS questions said

I have littlo doubt that the net earnings
of the railroads will Increase The great
amount of money that has spent In
betterments all over the country will now
begin to show materially in the earnings
and I believe that tho nuxt year will reveal-
a marked increase in tho railroads profits

Tho expenditures for Improvements and
equipment however are not nearly com-

pleted In fact theyare no more than be-

gun especially with us The orders which-

we have already given will cover several
years and the next thuD or four years at
least will see an almost uninterrupted
continuation of larger expenditures

I do not believe that we could stand
another Increase of wages certainly not

great many years to come As It was

even before time 10 per cent raise no rail-

road In the country paid higher wages than
time Pcpnsylvanla and In many cases we
paid the highest It has always been our

to get tho best service and we aro
to pay for it and that is what we are

doing
As to our improvements reducing oper-

ating expenses there is no doubt of that
That Is what the Improvements are made
for It Is the scheme of the Pennsylvania-

to take advantage of the good times to get
the lines In good condition for the had
times Relatively speaking the expense
of operating the Is decreasing though
positively it Is as operations In

crease r xpMisos are hound to advance

President E T Jeffery
E T Jfjrery of tho Denver

and Rio Jrande Railroad when asked if
in judgment the net e rnings of the

would equal those of
1807 said

If the railroad companies pursue the
prudent and Justifiable policy of advancng
rates In proportion to the increase In cost

of labor and material there fo n cflrtalnity
that the net earnings of the leading carriers
will In 1803 equal those of just
closed If the railroad companies fall to
purmiosiKihn policy It would bo

unreasonable to export equal net earnings
under the as to market
prices of

With regard to future expenditures for
betterments Mr said The ex

con-
stantly new

Welt

o-

rt

till

tf 11 I

ply

roc

tbeyear

change Ion

Jeer

Is

rail-

ways

rolrlty rmmur Ist

a

been

era

his

¬

¬

¬

¬

>

¬

¬

¬

¬

¬

>

¬

¬

¬

¬

¬

¬

¬

¬

¬

¬

penditures of the railroad companies
this country for betterments and additions
equipment are undoubtedly corn
pletlon I mean those due to

growth of traffic in the last two or three
years But It must be borne In mind
that with tho growth of the country In
population and wraith Improvement ex-

penses varying In extent must eontlnu
for n long time to come

If time railroad companies can make
from time lo time such reasonable In
creases In transportation rVeri as will
offset advance In wages of employees
the latter can of course receive moderate
Increases In compensation from time
time It i becoming gsnerally under-
stood by working men In nit branches ol

trade and industry that they must support
their securing remunerative
prices to tho end that the workmen car
have satisfactory pay for their labor

It Is difficult at thl time io estimate
reductions in railway operating expenses
that will result from Improvements made
within the last few years by the railways li-

the United States All I can way just
Is that were it not for these Improvements
operating expenses would certainly lx-

I higher than they are

President Edwin Hawley
Edwin president of the Mlnne

apolls and St Louis and the Iowa Contra
railroads nnd n member of time executive
committee of the Southern Pacific
spoke In a strain of confidence and
fulness

In a general way outlook Is exceed-
ingly good he said There isnothing In-

sight to Indicate nny Interference with our
prosperity flimsiness conditions are good
and the underlying Industrial conditions are
good both promising most favorable re-

sults so far ni the railroads are concerned
Time question as to whether the nel earn-

ing of railroads in 1903 would equal
those of last year Mr hawley said would
depend altogether on rate conditions nr
also of the railroads to
make further Increases In the pay of em-

ployees Improvements to rnllroad prop-
erties he for some-

time Considerable new work Is now In
progress along the railroads in which he IF

Interested Mr Hawley said that be could
not sOft that the result of the Improvements
made would materially
expenses On time other hand there was a
lendencyto increase the operating expenses
of railroads In consequence of the increase
In the cost of labor nnd materials

Asked if he would suggest anv changes
In the Interstate Oommerco law
leT said I am of the opinion that time

Interstate Commerce law ought to l

amended or modified so as to legalise rail-

road pools

Nathan Guilford
Nutlian Ouilford traffic manager of

tho New York Central railroad anti at
one time a Trunk Line Commissioner Is
regarded by railroad men generally aa
an authority on traffic matters Com-

menting on existing conditions nnd the
prospects for IfXO ho said

see no reason winy time volume of rail-

road traffic should not keep up equal to
that of last year I that time rate
conditions now are better than they have
been within the past year As to whether
the net earnings rf railroads for 1003 will
amount to as much as in 1902 1 cannot
say That Is a matter outside of my of
tidal sphere

I would like to correct a false Impres-
sion that has gone abroad regarding time

advances in freight rates made by time

railroads continued Mr Ouilford Then
has been no general advance In the tariff
a stated In some of the news
papers and such Increases In commodity-
rates as art about to take effect are more
in the nature of restorations than any-
thing else The freight rates provided
for in the official classification
unchanged There lisa been no proposi-
tion to Increase the rate on any one of thn
six classes

There have l een some changes In time

commodity tariffs These thrifTs were es-

tablished to meet special conditions For
instance the Like competition In tho sum
mer on grain and traffic forces tIme

freight rates on below the
oliss rate drain was originally In the
Mxth class nml the sixth rate Is zi
cents per 100 pounds Chicago to New York
The grain rate during tho sum-
mer went down to 17J cents The

have now put It up to 20 cents which
Is still considerably below the sixth class
rate

Iron and steel articles are scheduled In
time official classification as fourth and
fifth class carloads And less than car-
loads respectively The contlnodlty rates
prevailing for these articles during the
summer have been practically fifth and
sixth class We time rates
on Iron and steel only half way to the figured
that the regular classification would rail
for Dressed hoof and provisions have

Kick to a standard basis having
carried during tho summer for 5 cents

er 100 below time standard
You can see therefore that the

have made only such moderate ad-

vances in rates as are customary alKint
Jan 1 although the general Increase in
the cot of labor anti material would have
warranted a corresponding Increase In tho
rates of transportation We have heard
of no object Ions on the part of shippers
to time advances made In the totes On time

contrary there U abundant assurance that
the shippers appreciate the moderation of
the railroads and are willing to pay tha
small Increase In the rates

OF RAIL
SYSTEMS

Vast Projects Begun or Completed-

in 1902 More Than
1 000000 Spent

By D
in the nwttor of

the putt year was notable not only for
breaking a twelve years roord for now
mIleage but for the extraordinary numlx
of Important linen projected andIn
instances KxclurKo of the laying

nd tricks and rldlh and the build
Irqf of new electric railroads thero were
a than 8000 Inlle of new rail

V in this jnountry during
tho year 902 This Is the largeU
of new tnllrago In any one ytr since IRR8

anti It exceeds time new construction of
1801 by alwui 700 miles
RrarlilriK Into the West

Morn than 120000000 was expended
Inst year in enlarging and improving rail
road terminal facilities In California Wash-

ington Oregon anti other Far Western
States already determined
by th old and the new railroad companies-
will call for the expenditure west of the
Rockies of not less than 200000000 within
the next two or throe years Nearly one
quarter of this amount I involved in the
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reconstruction of the Union Pacific and
Southern Pacific system and the exten-
sions of their subsidiary lines

Tho most Important of the Southern
Pacific improvements begun during

year just closed and well under way
This la the construction of the Ogden and
Lucien from Ogden Utah to
Luclen a distance of 107 miles Time com-
pletion of this new line which cuts straight
across Great Salt Lake will shorten the
main line of time Southern Pacific by thirty
nine miles It eliminates a wide detour
over the mountains and IH designed to save
both time and power In time hauling ol
freight and passenger trains

Much of the old Central Pacific line now
Southern Purfio between Ogden and Sari
Francisco In being double tracked and pro-
vided with new sidings and stations at all

Important For better
this character an out-

lay of more than 5000000 last year
Tho Ilarriumn management lies also bo

gun woik on a new line from Los Angeles
in southern California to City
A valuable link in this line Car-

son and Colorado road which IB being
broodgauged for the purpose of opening-
up an outlet for the Southern Pacific sys-
tem to southern California

larks Kntrrprlie
The San Pedro Los Angeles nnd Salt

Lake Hallway of which Senator W A

Clark of Montana is president and principal
owner follows much the same route an
that marked ont for Harrimans Los

line There has been consldnnlilo
clashing between these two interests but
within the Pst six moftths negotiations
have been progressing satisfactorily toward-
an adjustment of nil differences

Work has proceeded throughout the year
with hut little interruption on Senator
Clarks road which will comprise 780 miles
of menlo lint and about tOOmlles of branches
So much accomplished In the
way of grading and track laying that
constrturlion engineers express the belief
that entire road will be In operation

close present year In
outstanding stock anti bonds this project
represents a capitalization up to ditto of

ISooo m

Another now railroad linn to the Pacific
Cast iNthe Mexico and Orient
planned to extend from Kansas City Mo to
Port Htllwell Topololwimpo near time

mouth of the Gulf of California
The organizer and president of this rail-

road corniwny IH A K Stllwoll of Kansas
Cfy who has enlisted Ihe active Operation
of George J Gould In the project Mr
fJould mitt VicePrwldent
of tho Missouri Pacific Kallroad have re-

cently become directors of time company
and an official announcement IH made that
the Missouri Pacific will make utp or the
slew line in developing southern California
and Mexican traffic

The Kansas City Mexico and Orient will
haven total mlleago about 1510 of which

ann milort nn in Mexico crossing that
country from Presidio ioTopolol arnM B y
Between 500 and 000 mllex of this railroad
wore built last and all of the other sec-

tions a rounder construct Ion
Tin Chlhualitia and Pacific Ftnilrcnd-

oxtending from hllhtinbtm to Mlnaca I2

las been aequireU and will bo used
Hiiithorn portion of time new system

Under tint terms of its charter the Kansas
City Mexico and Orlnt company will issue

22500 In 4 per rent for each
of completed road and per
in common and preferred stock

A later transcontinental railroad project-
was started last August by D H Moffat of
Denver who for many years was the con-

trolling power In the Denver and Rio
Granite RaIlroad Mr Moffats projected
road I time and Pacific
which I to extend primarily from Denver
to Salt Lake a distance of about five hun-

dred
40000000 will lx expended in

constructing and dovelcpng this railroad
anti an outlet to the Pacific Coast will bo
established by a connection with time San
Pedro IOH Angelcx and Salt Lake Railroad

llnllcllnic In Oklahoma
Fi interests

have devoted much attention In the past
year to extensions Itt Oklahoma Tho
Eastern Oklahoma Railway Company was
organized to build fourteen lines in Okla-
homa comprising about 815 mile Con-

struction work has progressed diligently
throughout time yenr and nlKiut 300 miles
of new road have been completed up to
date at an outlay of abOut 4000000

In Inly Atchison management
purchased control of the California and
Eastern Hallway extending from Blake
to Manvel Cal a distance of fortyeight
tulles the same time the Atchion
directors favorably a proposi-
tion to build an entirely new line from Por
tales on time Pecot Valley branch to Albu-
querque forming a cutoff which will
shorten I ho iimtn lino to Pacific Coast
by M
Northern Improvement

Not lt 13000000 was expended
In 1802 by tho Northern Pacific and time

heat Northern Railroads In wjvarate
and joint Improvements Within the year
the Northern Pacific has completed more
than 110 miles of branches and extensions
Thl new work includes the WaMihtirn
branch extending front Iron River Wjh

to Wtihhburn a distance of
Last October tlm Northern Pacific Rail

Company taught the Belllnghnm
alid Ilallway extending from

Wlckcrslmm to Farlbault and Vliatcom
in Washington al out twentythree miles

Time Sreat Northern Railway Company
spent fully 0ooo000 last year In Improv-
ing terminals reconstructing portions
of Its rend and starting important ex-

tension into the Manitoba region About
1750000 was expended in making tho Great

Falls nnd n standard guogo
road from Great Falls to Sweet Grass
Mont a distance of 135 miles
A Vanrlrrtillt Vletory

More than ordinary Interest has l een-

focuviod on the Chicago and Northwestern
during time year For a while

Wall Street was led to eleve that the
control of thl great system was likely
to lw wrested from time Vonderbilts by the
domlnot Ing influence in Hock Island affairs
Although the Moore brothers and their as
hoc lates purchased large blocks of the North-
western stock the Vanderbllts aided by
Marshall Field of Chicago kept the existing
management intact

The directors of the Chicago and North-
western however looked with disfavor
upon the close traffic alliance effected bo

time Union Pacific and the St Paul
nod ent red a formal protest against

new alliance gives to St Paul
equal J not greater privileges than the
Northwestern has enjoyed exclusively from
time Union Pacific for several years The
Chicago and Northwestern directors recom-
mended that the stockholders authorize an
increaso in time capital stock of the com-
pany of 25000000 of which 10000000 Is

to be Issued In time near future
Beside reestablishing cordial traffic illa-

tions with the Union Pacific Railroad the
Chicago Milwaukee anti St Paul has bene-
fited Itself greatly during the year just
closed by completing Kansas City cut
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off an Improvement costing 6000000
This cutoff Is a newllne lopg
between Davenport la and Ottumwa am
It materially shortens the St Pauls main

between Chicago and Kansas City
Branches from Zumbrota to Faribault
Minn thirtyfive miles and from Eureka
to Llnton N D fortynine miles have

been built within time

In order to provide funds to extend t he 8t
Paul system to meet future competition the
stockholders only recently authorized ar
Increase In the stock issue of 25000000
Rock Islands Urrat Achievement-

The remarkable railroad
the year has been the rapid expansion

of limo Chicago Rock Island anti Pacific
system With less than 3900 miles of
In January 1002 that company now operates
7050 miles of linens and has about l0miles more under construction This
wonderful Increase in mileage tins beer
accomplished partly by the purchase ol
other roads and partly by the building ol
new lines and branches

The Rock Island management has bulll
moro miles of now railroads within the
pant year than any other company In time

country In February an extension from
Liberal Kan to Santa Rosa N M Jtt
miles was completed giving the Rock

a through line to the Pacific Coast via
and tint Southern Pacific and

through line to the City of Mexico via the
Mexican Central

last spring Rock Island Company
purchased Oklahoma and Gulf
Railroad with In operation and
Immediately hogan the construction of half
a dozen branches and connecting links in
Oklahoma Territory Fully 300 miles of
new railroad In Oklahoma were completed
by time Rock Island people during the year
arid nearly four miles more oi
new road Is under construction-

In April 1003 a 300mile extension from
Fort Worth to Galveston was begun
and alxiut time same time tho Rock
Island bought part of the Kansas City
Peoria and Chicago road extending from
PlaltHhurg Mo to Kansas City fortysix
miles Work has also rapidly pro-
gressing during the past
on a iSSmllo extension from St Louis to
Kansas City

The Chicago Hock Island and Pacific
management completed during time year
the purchase of the Burlington Cedar
Rapids and Northern the Rock Island and
Peoria and time St Louis Kansas City and
Colorado ralroadx When Ihe new Rock
Island lines now under construction are
In operation the total mileage of tho system
will exceed slightly 8050 miles

This great system startIng at Chicago
reaches directly St Paul Minneapolis
Sioux Falls Omaha Denver Kansas City
anti Memphis and through those points and

its own lines and connections Into all
of tho Southwestern territory and Mexico

The Moore brot hers William H and
James H who control Rock Island brought
forth a new financial plan a few months
330 which caused much discussion In Wall
Street but has been practically carried
out In order to provide funds for ex-
tension tint stock of time old company
wan Increased from 00000000 to 75000000
Subsequently two new Rock Island cor
porations were formed one an operating
company with 75000000 of 4 per cent
bonds anti 125000000 of stock the other
a securities holding company with an issue
of 150000000 of stock divided Into 54000
000 preferred and 99000000 common-
A proposition that the 75000000 stock of
the original Chicago Rock Island and
Pacific IKI exchanged-
for the 75000000 4 per cent bonds of the
new operating company and 52500000-
of time preferred and 75000000 common
stock of time holding company Is now under
process of acceptance by time stockholders
Thi arrangement it l asserted officially
will enable the Rock Island management-
to carry out successfully the fur reaching
plan for strengthening the system
Frisco Extensions

Another notable increase of mileage and
influence year was made by the St
LouU and San Francisco Railroad Com-

pany By the acquisition of the Chicago
arid Eastern Illinois the Frisco placed
itself In thin front rank of the trafficgetting
and ratemaking railroads of the West
It will have nn independent line between
Chicago and St baum and Kansas City as
soon an a short connecting link for which
plans havo IMHMI made is completed

SInce Jan 1 1002 about 250 miles of
now lines have been built by the Frisco
management In Texas and In Oklahoma-
A trackage arrangement with Irsf St Louis
Southwestern mado early In the year
gives the Fri col an advantageous en-

trance Into Fort Worth Tex Construction
on time new line from Ashdown Ark to
Artlmore I T Is being pushed rapidly
by Frisco engineers Grading to Ard
morn is already completed and track I

being laid to a connection with the Okla-
homa division at Lawton Okla Tho St
Louis and San Franciscos expenditures-
for permanent lietlerrnenls In 1802 ap-
proximated 5000000 and as much more
work Is now In progress

Rnrnoix that either time Rock Island or
time St IxiiilH and San would get
control of time Chicago Western
were officially on two occasions last
year anti early in Decemlwr President
Stickney of time Great Western announced
a plan to increase time capital stock of his
company from 30000000 to 50000000
for thn purpose of making Important
extensions

Arrangements have linen matte with time

City and Fort Dodge Railroad Com
to extend Its lines to Omaha and

Sioux City and to purchase and improve
certain branch lines Monging to time latter
company together making a system of
503 miles connecting time main lines of
Chicago arid Great Western at Oelweln la
and at Hayfield Minn This scheme Presi
dent Stlckney says means the preservation-
of the Independence of the Chicago and
Great railroad system
Gould lUllle In time East

That the Gould interests have tAken on
obligations amounting to upward of 7s
000000 during the year In time acqui-
sition of railroad properties and in ex-

penditures and for new con-
struction Is determination-
of George J Gould and his associates to

oart wit ban Independent
Inc

Since tine purchase of time Wheeling Cud
Lake Erie Railroad for the Wabash system
in 1901 tho Goidd of Eastern ex
elision has developed rapidly About
sixty mites of new railroad was built In 1902-

y time Plttahurg Carnegie and Western
Railroad Company which was formed
jpes ly to connect the Wheeling anti

Erie with Piltsburg This new
extends from Steulienvllle Ohio to

Pittsburg
Although there has been a great deal of

delay on time part of the municipal
to vote the necessary grants for the

establishment of Gould terminals In that
city It I Mievcd that existing obstacles
vlll IK eventually removed and that time

new line will K in operation within time
year About 300n000jhas already

expended on thl work and
contracts for at least 8000 mi more
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Tatar COMPANIES

OF MARYLAND

SURETY ON BONDS
15 BROAD 5TREET35 WALL STREET NEW YORK

Repreiested In Alt Principal title sad Tcwna In ih IsUIrt
TATIMKNT OF CONDITION

At the Close of Business Dec 31 1902

1

I T
AND DEPOSIT

CIT

FIDELiTY OPANY

RESOURCES
bofc Value

1400009 Real Estate maelllynulldlni
70000 Heal Estate New Purchase

Adjoining fidelity Building
lOOqco Untied Government Si

CU87 British Consols-
IIUOW Stale ol Ucortla 4i per rent

llondX lOlMBIiUltl-
OOooo Slate of Uar landai percent

flood
39000 of Tennessee 3 per rent

1120000 Baltimore City Stork IKK

300000 City of New York llf per cent
Export Pock Gold Honda

60000 CUy of Buffalo N V 3 j per
rent Ponds

2SOOO City at Mobile All 4 per
rent Ponds

10000 City of Norfolk V Iper cent
Bond

ooo CIty of Westminster lid m
percent Honda

39500 City ot Frederick Md 4

Bond
IOMO City of IlockvlUe Ud 4 per-

cent Ponds
2VOOO City of Petersburg Va s per-

cent Ponds
2SOOO City ot Richmond 4 per-

cent Ponds
IJoco City of Havana Cuba 8 per-

cent fIends
8400 Borough ol Carlisle 4 per-

cent Bonds
11000 HyatWvlllr Md Water Worka

Rondo 4 per cent
30000 Lucia Cminty Ohio 4 per cent

Court House floods
30000 Montgomery County Aii s

percent Bonds
1000 St Michaels Md 4 per rent

Water Works Bonds
4S30M United Hallways A Klectrte Co

of Balto Viral Mortgage 4
percent Bonds

100000 Bulllmore Traction Co N
Billn nivl BondJ

4 ooo City It Suburban Railway Co
of Hallo S per rent Bends

ttOOO Lake Inland Klevated R R of
5 per cent Bonds

11000 Charleston CItY Railway Co
5 per cent Bondv

Baltimore Catonavtlle ft Elll
raft Mills Ry S per ct Bond

2JOOO Atlanta Ga Consolidated
Street Rya S per ct Bonds

10000 Second Ave Traction Co PlIVs

burr Pa S per cent Bonds
4MSOO Monongahela River R R and

other 3 per cent Car Trust
honda

100000 Charleston ft Western Carolina
R II per cent

OSyo Balto ft Ohio S
1M 3 percent Bold

60000 Atchlsnn Topeka ft Santa Fa-

R II 1st mortg 4 per remit
Gold Pond

60000 Wilmington ft Weldon R R

6 per cent Bonds
30000 RaleUh ft Gaston R R t per-

cent Bonds
11000 GeorgiaPadncRRtp

Bonds
Petersburc R H per cent

fonda Class B
11000 Virginia Midland lit Mortgage

percent floods
30000 Virginia Midland Id Mortgage

6 per cent Ponds
3COOOO Georgia ft Alabama lit Conaol

per cent honda
100000 B ft O R It Prior Sf

cent Pond
60000 Coast Line of Connec-

ticut 4 per cent Certificate
30000 Knoxvllle Traction Company-

S per tent floods
30000 Savannah Florida ft Western

St John fly Pit 4 per-

cent Honda
1000 Central Railway lit Non Con-

sol S per rent fends
liflOOO Consolidated Gas Co of Balto

S per rent Bonds
17MO 44 Share farmers ft Mer-

chants Nat flank stock of
Hallo

74400 144 Shares National Union Batik
Stock ot Baltimore

1SJW lJSShares National Mechanics
flank Stock of Balto

11100 121 Shares Merchants National
flank Stock of Baltimore

Agents Debit Balances leas commit
alone

Premiums In course of collection
Home Once

Cash In Office and
4TM24

IS40M8J-

U7MMSM

Par

100
Silt

t0800

1600
1000

stall
2810

1210
100
610
2SI
120
00

4100
1010
211a

200
2001

860
1860
IWO
sIO
100
GI

S 1000

41 10

100
200
110

IS Rod 110
110
110
10

aI
110
IIe
170II moI I-re 00
41
20

260

180

160
2I
110
UO

00701

Ink
Total

tale

7Om4

lC u93e i00i94

per-
cent

per ci

St72000

hub

2320000
moon

cent

loins I
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REMARKS
Gross Earnings for 1902 fl806748M
Not Earnings over Expenses 1902 05584910
Losses paid luriNg 1902 45490697
Dividends paid Stockholders 1902 28000000

HENRY B PLATT EDWIN WARFIELD
VicePrest Prett

l

I

j

II
I

1 I S IS
iat
LU

1i
only await favorable action of the
Flttshiirg to become effective

President of the Wabash system
has declared tIme event of a
to allow hubs new road to enter
he will build around that city and tap
principal Industrial points hy branches and
spurs About 125 miles of road Is to I

built east of PIltHlmrg In order to connect
the Virginia Central and Pittuburg
and the Western Maryland railroads
which were purchased by the Gould in-

terests only n few months BRO
TIm Virginia Central brings to the

Walttsh about 130 mites of railroad and
extensive coal antI coke properties Time

Western Maryland adds 200 miles of railroad
and very valuable terminal and
rights in Baltimore Purchased and con-

tracts made last ye ar together with the
building of the Plttsburg Carnegie and
Western Insure to the Goulds a direct
outlet Missouri Pacific
tom from St via time Wabash to
Baltimore

Extensions of the Gould system of rail-

roads In time Southwest since Jan
have between llOOOOOO and
170000000 of new capital
Pmnt hanlii Vaat Projects

President tmwatt and Ids associates
In the management of the Pennsylvania
Railroad sytem have given an object lesson
to the railroad world in time mutter of far-
sighted enterprise Expenditures aggre-
gating IISO000000 have been authorized
within time last fifteen months for the ex-

tension and Improvement of Penn-
sylvania llm of new prop-
erties additional equipment recon-
struction of terminal stations

ThU mm Includes WO000000 for the
Hudson River tunnel and the underground
entrance Into Now York city It also In-

cludes many millions of dollars for the pur-
chase of a controlling interest in sub-
sidiary lines tho extension of branch lint
and the acquisition of an Immense amount-
of new equipment

The VanderbllUs have spent about
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Slo k 120Surplus

17271ClmaJUltd Cheek
of Ad

21but

Undldt

J

I
i

I

1

Total

LIABILITIES

Premium Beerve Requirement

juitment
Claims reported proof not flied do
Claims not admitted isses

H

1-

I

1-

I
I

I
I

I

000000 since the first of tat year in eon
permanent Improvements alontT

the New York Central system In city
In Albany Syracuse and Buffalo also its
extending its Beach Creek system In Pena
sylvanla in Improving the West Short
terminals at Weehawken in reconstructlnci
the Nickel Plate and the Lake Erie
Western building new bridges Ac Plant
for the expenditure of about 25000000 on
the New York Central system Including
this remodolling of the terminals in
city have practically been agreed upon

on the Delaware
warms have been widely dl-

Irlluted and have cost between MOOO XtO

and 7000000 within the year Many
Important betterments are still in
on this

The largest railroad combination effected
during the year was the absorption by the
Atlantic Coast Lint of first the Plant system
and next the Ixiulsville and Nashville
making a system of 10164 mIles of
exclusive of the half Interest of the T

villa and Nashville in the Chicago Indian-
apolis and Louisville Monon This merger

additional signIfication from them fact
Atlantic oast Line Is controlled

hy Interests friendly to the Southern Rail-
way which owns half of
Monon lines Time Southern operates about
7700 miles of lines anti together with h
new Atlantic Coast system gridirons every
section of the South east of the Mississippi
River

Inasmuch as a great part of the railroad
construction begun last year i still un-

finished It IM difficult to make estimate
of the amount of money expended during
the year in the building of new lines exten-
sions nnd connecting link Official reo
ords show that appropriations for new
work and IxMtrrnient aggregating about
300000000 were mado during the year

based on a rough calculation the Btataneot
may be ventured that at least twothird-
of that tutu haa already f J

i
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